Lease vs. Loan: Understanding Your Options for a
Hyundai in New Hampshire

Choosing How to Drive a New Hyundai

When you decide to get a new car, the payment you make each month can go toward one of
two things: a lease or a loan. The difference matters because it determines what happens
when you stop making those payments. For drivers looking at Hyundai lease and finance
specials in NH, knowing the distinction between a lease payment and a loan payment helps
you pick the right path for your budget and your driving habits.

A lease is essentially a long-term rental. You pay to use the vehicle for a set period, typically
two to three years. A loan, on the other hand, is money you borrow to buy the car. Each monthly
payment on a loan reduces what you owe and builds ownership. The core difference comes
down to what you get at the end of the term: a lease requires you to return the car, while a loan
leaves you with the title.
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https://www.youtube.com/watch?v=310aUBy0UHg
https://www.youtube.com/watch?v=310aUBy0UHg

How a Lease Payment Works

When you lease a Hyundai, your monthly payment covers the car's depreciation during the time
you drive it, plus a finance charge. The leasing company estimates what the car will be worth at
the end of the lease, its residual value, and you pay the difference between that and the car's
starting price. You also pay interest on that difference.

Lease payments tend to be lower than loan payments for the same vehicle because you are
only financing the portion of the car's value that you use. However, you do not build equity. At
the end of the lease, you return the car and walk away, or you may have the option to buy it for
its residual value. Mileage allowance is a key factor here. Most leases set a limit on how many
miles you can drive each year, typically 10,000 to 15,000. Exceeding that limit triggers a per-
mile charge at lease return.

Leasing works best for drivers who like a new car every few years, want predictable monthly
costs, and do not drive high mileage. It also simplifies maintenance because the car is usually
under warranty for the entire lease term. The trade-off is that you never own the car, and you
face fees if you end the lease early or if you damage the vehicle beyond normal wear and tear.
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How a Loan Payment Works

A loan payment, also called an installment payment, goes toward repaying the loan principal
plus interest. Each payment reduces the amount you owe, and over time you build equity in the
car. Equity is the difference between the car's current market value and what you still owe on
the loan. Once the loan is paid off, you own the car free and clear.

Loan payments are usually higher than lease payments for the same car because you are
paying off the entire purchase price, not just the depreciation. The vehicle term for a loan is
often longer than a lease term, four to seven years is common, which spreads the cost out but
means you pay more interest over time. A longer loan term can lower your monthly payment,
but it also means you owe more than the car is worth for part of the loan period. That situation
is called being upside-down on the loan.

Financing a car through a loan makes sense if you plan to keep the vehicle for several years
after the loan is paid off. You can drive as many miles as you want without penalty, and you
can sell the car at any time. The downside is that your monthly payment is typically higher, and
you are responsible for all maintenance and repairs once the warranty expires.

Key Differences at a Glance



e Atthe end of a lease, you return the car. At the end of a loan, you own the car.

e |ease payments are usually lower because they cover depreciation. Loan payments
cover the full purchase price.

e Leases limit mileage. Loans do not.

e Leases require you to maintain the car in good condition. Loans allow you to modify
or sell the car.

e With a lease you have no equity. With a loan you build equity over time.

What to Consider When Choosing

Your driving habits, budget, and how long you want to keep the car all play a role. If you drive
less than 12,000 miles a year and enjoy having a new car every few years, leasing can be a
clean way to avoid the hassle of selling a used car. If you drive a lot, plan to keep the car for
many years, or want to build an asset, a loan is likely the better choice.

Another factor is the down payment. Leases often require little or no money upfront beyond the
first month's payment and some fees. Loans usually require a down payment, though the
amount varies. Your credit score affects both options, but the criteria for approval and the
interest rates can differ. Leases may be easier to qualify for because the lender retains
ownership of the car, reducing their risk.
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For drivers in the New Hampshire Seacoast area, the McFarland Hyundai Lease and Finance
Specials offer a chance to compare both options side by side. Looking at current lease and

finance specials lets you see the actual numbers for the model you want. That direct
comparison helps you decide whether a lower lease payment or the long-term benefit of
ownership fits your situation better.

End-of-Term Scenarios

When a lease ends, you have three choices: return the car and walk away, buy the car for its
residual value, or lease a new model. If you return the car, you pay any excess mileage or
damage fees. If you buy it, you pay the residual value plus any purchase option fee. Leasing a
new car usually means starting a new contract with similar terms.

When a loan ends, you own the car. You can keep driving it with no monthly payment, sell it, or
trade it in toward another car. The equity you built becomes cash or a down payment on your
next vehicle. That freedom is the main reason people choose a loan over a lease.


https://www.mcfarlandhyundai.com/specials/vehicle-specials
https://www.mcfarlandhyundai.com/specials/vehicle-specials

Which One Is Right for You?

Neither option is universally better. It depends on your priorities. If you value lower monthly
payments, a new car every few years, and no concern about the car's long-term value, leasing is
a strong fit. If you want to own your car outright, drive as many miles as you like, and keep the
car for many years, a loan makes more sense.
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Drivers who are unsure can talk to a finance specialist and run the numbers for both scenarios.
The McFarland Hyundai Lease and Finance Specials provide a clear starting point. By looking
at the lease payment and the loan payment for the same car, you can see exactly how the two
options compare in your own budget. That clarity helps you choose with confidence.

Understanding the difference between a lease payment and a loan payment is the first step
toward a smart car decision. Whether you lease or buy, knowing what each monthly payment
represents puts you in control of your driving future.



